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C,D,E s} :(Accumulation)cudb)

INTENTIONS behind Phases C, Dand E:
i PhaseC:TEST
il.  Phase D: MARKUP in TR
PHASES: iii.  Phase E: MARKUP outside of TR
A . WYCKOFF EVENTS:
i, Phase C: Spring/shakeout, failed spring, test of
a spring, LPS
ii.  PhaseD:LPS, SOS, BUC
il Phase E: up trend
SPRING:
i Testing of Phase A and B lows
il Will either fail or reverse (down or up)

iii.  Different types: 1-2-3

FAILED SPRING
i Spring action that fails to reach the lows of the
range
This is a sign of strength!
It could be also labeled as an LPS, but the
principle is that of a spring
The high of AR defines the resistance line of a
trading range
SHAKEQUT:
i Sharp decline on big spread and volume,
il.  Deep penetration of support level
iii.  Quick recovery
iv.  Requires a test to act upon
SOs:
Traveling to higher levels of the range on
bigger spread and increasing volume {usually)
New higher highs, higher lows
Penetration of the resistance level of a range

Higher low
Inability to go lower = SOS
There could be quite a few LPS(s)

Last big reaction before the Markup
No more than 50% price reaction is preferred

INTENTIONS behind Phases A and B:
i Phase A: STOP
il Phase B: SUPPLY/DEMAND
% . WYCKOFF EVENTS:
PHASES: i. Phase A: PS, SC, AR, ST
A ii.  Phase B:UT, ST and ST as SOW
PRELIMINARY SUPPORT:
i First attempt to stop a decline
ii.  Italways fails as price goes lower to SC low
SELLING CLIMAX:
i.  Bigspread / big volume
ii. Exception 1: Contracting supply on confinuous
lower SC actions
iii. Exception 2: SC ACTION can take a period of
time to develop and the lowest bar might not
be the biggest and with highest voiume
IV, The low of SC defines support line of 2a TR
AUTOMATIC RALLY:
i.  Itcould take 1-2 days or a period of time
it.  Exhaustion of supply creates an initial rally off
SC low, which is continued later by short
covering at higher prices
iil. The high of the AR defines the resistance line of
a trading range
SECONDARY TEST:
i ST can be 3 local event to SC+AR
i It can occur later as a bigger confirmation
| I iil. It can create a small trading range as a testing
’ \ / action

iv.  In Phase 8, a lower ST can be interpreted as a
sos | Vies potential SOW which indicates more retesting
or more consolidation
UP THRUST:
I.  NOT only in distribution! (Think
unconventionally and in terms of functionality)
il.  Itleaves a trading range above resistance and
quickly comes back - failure and supply
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A,B s & :(Distribution)x s

INTENTIONS behind Phases C, D and E:
L Phase C: TEST
Phase D: MARKDOWN in TR
Phase E: MARKDOWN outside of TR
WYCKOFF POINTS:
I Phase C: UTAD, Failed UT, test of UTAD, high
LPSY
k. Phase D: LPSY, MSOW
li.  Phase E: downtrend
UPTHRUST AFTER DISTRIBUTION:
ks Test of the upper boundaries of a range
ii. Price travels out of the range and can stay
there for some time
iii.  Draws alot of public following
Test of UTAD:
i.  Failed rally after UTAD
i, Itlooks like a healthy pause in a rally, but fails
right afterwards
Failed UT (Roman):
L Upthrust action with an intention to create
UTAD
il Always fails to advance above the higher range
paint — SOW
fi.  Itcan have a test as UTAD
Iv. It can be also labeled as high LPSY
MAJOR SOW:
One of the characteristics for high probability
Wyckoff setup
It can be identified by increasing volume,
spread, velocity and price penetration
Usually will produce a new lower low
it could be a second, third or fourth attempt to
break the ice and it Is the most successful one

Failed rally and lawer high

Lower volume and decreasing spread

It can occur at different levels in a range
signifying strength or weakness

INTENTIONS behind Phases A and B:
. Phase A: STOP
fi. Phase B: SUPPLY/DEMAND
WYCKOFF EVENTS:
. Phase A: PSY, BC, AR, ST
ii.  Phase B: UT and SOW
PRELIMINARY SUPPLY:
i First attempt to stop an advance
ii.  Italways fails as price goes higher to BC high
BUYING CLIMAX:
i.  Bigspread / big volume
il.  Exceptioni: Series of consecutive up bars, but
not necessarily on big spread and higher volume
lii. Sometimes BC action is more visible on higher
time frame (Daily-Weekly-Monthly)
iv.  The high of BC defines resistance line of a
trading range
AUTOMATIC REACTION:
I. It could take 1-2 days or a period of time
ii.  Exhaustion of demand creates an initial decline
off BC high
lil. which is continued later by covering of long
positions at lower prices
iv. The low of AR defines the support line of a
trading range
SECONDARY TEST:
i ST can be a local event to SC+AR
Il and can occur later as a bigger confirmation
ii.  Itcancreate a small trading range as 3 testing
action
UP THRUST:
i. Itleaves a trading range above resistance and
quickly comes back - failure and supply
MINOR SOW:
i Indication of potential supply
ll.  Possible retest of lows in the future
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