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VISUAL GUIDE

INTRODUCTION

PRICE ACTION
SETUPS

FOREX « CRYPTO ¢ STOCKS & MORE

Price action is the language of the chart. Before indicators,
alerts, or extra tools, every market leaves visual clues through
candles, levels, structure, momentum, and reactions around
important areas.

This book is a fast visual guide to those clues. Inside, you will
explore chart examples covering trends, channels, support and
resistance, breakouts, retests, traps, candlestick behaviour, and
market structure patterns.

Each page is designed to be simple to study and easy to
compare, so you can build a cleaner chart-reading workflow
across forex, crypto, stocks, and other active markets.

Use it like a reference book: study the setup, look at the
structure, and train your eye to recognise how different
price-action patterns can appear on real charts.
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Beginner Candlestick Technical Chart Examples &
Trading Education Analysis Structured Learning
Lessons Tutorials Resources

Indicators are visual tools that help you understand price movement, trends, momentum,

and potential market opportunities on a chart. VIP Algos combines intelligent indicators

with clear lessons and structured resources to simplify technical analysis for beginners
and help you build trading skills with confidence.

Explore the full bundle at VipAlgos.com
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Bullish channel

Don't Sell Here

Price moves up in a bullish
channel




Buying Opportunity

We have to buy as soon as the
candle closes above the trend
line

Stoploss
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Here we found a higher high
pattern so we can enter here
with a small stoploss




Higher High
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Don't Buy And Sell On
This Level

Wait For Touch This
Support Level
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l Here came a good moment after a
resistance break, now we can re-enter
| here, but after the price approaches the
support line

Whenever the price take
support at a level, we should
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Trend Change
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Friends, never a stock goes down in one

go, it is known to everyone when the stock
is in a down trend, then such patterns are

seen, so here we have to go to the sell side

not the buy side.
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Whenever the stock is in a down trend you
see such a pattern that means it is moving
up by touching a neckline, then it is to use
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the RSl indicator to wait the neckline to
break.

Price Going Up

RSl Value Going
Down




Price Going Up

RSl Value Going
Down




When the neckline break, we have to
enter trade
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Here the target is to set the previous low
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If you are still learning how charts eaPiss
work, VIP Algos can help you explore
technical analysis through visual
TradingView indicators, trend tools,
and chart-based alerts designed to
make market structure easier to review.

Built for learners, developing
traders, and anyone who wants

a cleaner chart waorkflow.
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Easy-to-read Visual Trend and
chart tools alerts structure guidance

Discover more at vipalgos.com
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Here all the traders wait for the breakout

and as soon as the breakout comes, here

all the traders buy and those traders are
trap
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Traders are often trapped in this type of
breakout, here we should find the
opportunity of selling rather than buying.

RSl Value Going L
Down
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So here | had to explain to you that in this type of
pattern we are trapped, we often have to keep this in
mind in trading.
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Creating Double
I"-l Top Pattern

Whenever this kind of pattern is
formed, we should look for selling
ny opportunity.

This type of neckline has to be
made in this type of pattern and the
wait is to break.

Selling Selling
Opportunity Opportunity
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Entry

Target

You have to enter as soon as the
level break
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Target
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Morning 1st 15SM
Candle
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I II Here you have to mark the high
and low of the candle for the first 15
minutes

And here we have to wait for the
marked level to break




morning 1st 15 minute
low break

Selling Opportunity
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Head And Shoulders

|| Inverse




Buying Opportunity

Target 2
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Want to Learn More
About Trading?

VIP Algos offers visual TradingView indicators designed to
help make technical analysis easier to understand. Explore
chart tools, visual alerts, and structured trend context in
a simpler way.

Visual pe Trend T Structured
chart alerts context . analysis tools

VIP ALGOS

Premium Trend Suite
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@) Learn more at vipalgos.com

A simple next step for readers who want to
explore technical analysis further.
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Don't buy and Sell Here

,IIII ||| l Wait for Confirmation
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Wait for Retest
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Buying confirmation will
be found when the price
closes above the trend
line




Buying Opportunity
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After a big momentum we see patterns like
this

We don't have to buy into the breakout
immediately

Don't Buy here
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Often in this type of breakout, we see a double
top.
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In this type of pattern, the price
often goes up not down.




Level Not Break

Don't Sell here
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Target Level

Entry

Stoploss

Creating Double Bottom




Buying
Opportunity

After Breakout buy here

Target Level

Stoploss
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Buying
Opportunity



Stoploss
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Sell Here |



Buy Here

Buy Here
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IMPORTANT FOR PRICE ACTION

CANDLESTICK CHART

THE CONCEPT OF CANDLESTICK CHARTS CAME FROM JAPAN. THAT IS WHY THEY ARE OFTEN REFERRED
TO AS JAPANESE CANDLESTICK CHARTS. THESE CHARTS ARE THE MOST VERSATILE AND POPULAR
FORM OF CHART REPRESENTATION. PRICE BEHAVIOR DURING EACH TIME UNIT IS REPRESENTED IN THE
FORM OF A CANDLE. IF THE CLOSING PRICE OF A STOCK IS HIGHER THAN OPEN PRICE DURING A
PARTICULAR TIME PERIOD, THEN THE CANDLE IS GREEN, IF THE CLOSE PRICE IS BELOW THE OPEN PRICE
THEN THE CANDLE IS RED. EACH CANDLE HAS A BODY AND TWO WICKS. THE DISTANCE BETWEEN OPEN
TO CLOSE IS REPRESENTED BY THE BODY OF A CANDLE AND THE UPPER AND LOWER WICKS
REPRESENT THE HIGHS AND LOWS OF A CANDLE.

HIGHEST PRICE I HIGHEST PRICE
CLOSING PRICE +———————OPENING PRICE
OPENING PRICE '¢—————————————OPENING PRICE

LOWEST PRICE LOWEST PRICE



CANDLESTICK CHART IS SPECIAL NOT ONLY BECAUSE IT ADDS A SPECIAL VISUAL CLARITY ABOUT THE
PRICE ACTION, BUT ALSO BECAUSE OFTEN A SINGLE CANDLE STICK OR TWO OR THREE CONSECUTIVE
CANDLESTICKS TOGETHER FORM A PATTERN THAT INDICATE REVERSAL OF A PRIOR MOVE OR GIVE
CONVICTION ON CONTINUATION OF THE ONGOING MOVE. THESE ARE CALLED CANDLESTICK
PATTERNS. WE WILL DISCUSS ABOUT THEM IN DUE COURSE OF TIME

CANDLESTICK CHART PATTERN EXAMPLE
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TRENDS

MARKET TREND AND RANGE-BOUND
CONSOLIDATION

OFTEN MARKET MOVEMENTS HAPPEN IN THE FORM OF TRENDS. A PRICE TREND IS A CONTINUOUS OR
A DIRECTIONAL PRICE MOVEMENT IN UPWARD OR DOWNWARD DIRECTION. WE CALL THEM UP -
TREND AND DOWN -TREND RESPECTIVELY. NOW IF WE LOOK AT PRICE ACTION IN MARKET THROUGH
CHARTS, WE WILL FIND THAT NO PRICE MOVEMENT HAPPENS IN A STRAIGHT LINE.

SUPPOSE WE ARE LOOKING AT A BROADER UPTREND REPRESENTED AS PRIMARY MOVE, WE MAY FIND
INTERMEDIATE CORRECTIONS REPRESENTED AS SECONDARY TREND AND MINOR COUNTER MOVES
AMONG THE SECONDARY MOVES REPRESENTED AS MINOR TREND. THIS IS HOW THE MARKET BEHAVES
GENERALLY IN BOTH THE UP AND THE DOWN TRENDS

MARKET TRENDS i

PRIMARY TREND

OFTEN AN UP- TREND IS REPRESENTED IN THE FORM OF A SEQUENCE OF HIGHER HIGHS AND HIGHER
LOWS. SIMILARLY A DOWNTREND IS REPRESENTED AS A SEQUENCE OF LOWER LOWS AND LOWER
HIGHS. A TREND IS SAID TO REVERSE WHEN THE SEQUENCE IS BROKEN.



TREND REVERSAL

LOWER HIGH- UP TREND OVER

UP TREND DOWN TREND'
HIGHER HIGHS AND LOWER HIGHS AND
HIGHER LOWS LOWER LOWS

HIGHER LOW- DOWN TREND OVER

WE SHOULD REMEMBER A SIMPLE POINT THAT MARKET IS NOT TRENDING ALL THE TIME. OFTEN THE
MARKET CONSOLIDATES WITHIN A SMALL RANGE AND GOES NOWHERE. THEN SUDDENLY IT CAN
BREAK ON THE UPSIDE OR DOWNSIDE.

MARKET CONSOLIDATION

CONSOLIDATION




TRENDLINE AND CHANNELS ARE ONE OF THE MOST SIMPLE AND USEFUL TOOLS IN THE
MARKET. DURING AN UPTREND, A TRENDLINE IS FORMED BY JOINING LOWEST POINTS OF
PERIODIC PULL-BACKS, DEFINED AS SECONDARY MOVES IN THE PREVIOUS SECTION. THE UP-
TREND LINE HAS POSITIVE SLOPE. TO BE PRECISE WE NEED TWO LOWS TO JOIN TO FORM A
TRENDLINE DURING AN UP-MOVE. THIS LINE IS THEN EXTENDED IN THE UPWARD DIRECTION;
THE THIRD MOVE TOWARDS THE TREND-LINE IS USED TO VALIDATE THE TREND LINE. IF THE
TREND LINE IS NOT BROKEN IN THE PULL BACK, THEN IT IS CALLED TREND-LINE VALIDATION.
IT IS OFTEN OBSERVED THAT PRICE PULLS BACK TOWARDS THE TREND LINE AND MOVES
HIGHER. IN AN UPTRENDING MARKET IT IS OFTEN EASIER TO MAKE MONEY IF ONE BUYS
NEAR THE TREND LINE AND SELLS HIGHER. THE MORE NUMBER OF TIME THE TREND-LINE IS
VALIDATED, MORE IMPORTANT IT BECOMES. AN UPWARD TREND LINE IS SAID TO BE THE
AREA OF SUPPORT. THE SELLING PRESSURE MEETS THE BUYING PRESSURE HERE AND
EVENTUALLY OVERTIME WHEN BUYING PRESSURE IS HIGHER THAN SELLING PRESSURE PRICE
SEES AN UPWARD BOUNCE.

UP TREND Wl

BUYING OPPORTUNITIES

STOPLOSS:

NOW WHEN ONE BUYS HE OR SHE IS LOOKING FOR THE PRICES TO MOVE HIGHER. BUT THIS
MAY OR MAY NOT HAPPEN. HENCE THE INVESTOR SHOULD MAINTAIN A STOP LOSS POINT
BELOW WHICH HE-OR SHE SHOULD CUT HIS POSITION, L.E. BOOK LOSS. WHEN A TREND LINE
IS BROKEN, EITHER THE MARKET MAY REVERSE THE TREND, CONTINUE THE UPTREND WITH
LITTLE LESS FORCE OR JUST GO SIDEWAYS



UPTREND REVERSAL
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TREND REVERSAL Ll |y SIDEWAYS MOMENTS

TREND REVERSAL

SIMILARLY, DURING A DOWN-TREND: A TRENDLINE IS FORMED BY JOINING PULL-BACK
HIGHS. THEY SLOPE DOWNWARDS. JUST LIKE AN UP-TREND LINE A DOWN-TREND LINE IS
FORMED BY JOINING TWO POINTS AND THEN EXTENDED IN DOWNWARD DIRECTION. PULL
BACKS TOWARDS THE TREND-LINES ARE LOW RISK POINTS FOR SHORT SELLING WITH A
STOP LOSS LITTLE ABOVE THE TREND LINE. MORE NUMBER OF TIMES THE LINE IS VALIDATED,
MORE IT GROWS IN IMPORTANCE.

DOWNTREND

i
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SIMILAR TO AN UPTREND-LINE, WHEN A DOWN TRENDING TREND LINE IS BROKEN THE TREND MAY
CONTINUE WITH LESS PACE, OR REVERSE OR MAY GO SIDE-WAYS. A DOWNWARD TREND LINE IS SAID
TO BE AREA OF RESISTANCE. THE SELLING PRESSURE MEETS THE BUYING PRESSURE HERE AND
EVENTUALLY OVERTIME WHEN SELLING PRESSURE IS HIGHER THAN BUYING PRESSURE PRICE SEES A
DECLINE.



TRIANGLES

TRIANGLES ARE ONE OF THE MOST WELL-KNOWN CHART PATTERNS USED IN TECHNICAL
ANALYSIS. THE THREE MOST COMMON TYPES OF TRIANGLES, WHICH VARY IN
CONSTRUCTION AND IMPLICATIONS, ARE SYMMETRICAL TRIANGLE, ASCENDING
TRIANGLE AND DESCENDING TRIANGLE. THESE CHART PATTERNS ARE CONSIDERED TO
LAST ANYWHERE FROM A COUPLE OF WEEKS (IDEALLY MORE THAN 12 WEEKS) TO
SEVERAL MONTHS. THESE ARE AREAS OF CONSOLIDATIONS AFTER A TRENDING MOVE
AND ARE GENERALLY CONTINUATION PATTERNS, I.E. THE ERSTWHILE TRENDS RESUMES
AFTER THE BREAKOUT. HOWEVER, IN CERTAIN CASES THEY ACT AS REVERSAL PATTERNS.
THEY CAN APPEAR BOTH IN UP-TREND AND DOWN-TREND.

SYMMETRICAL TRIANGLES

BREAKOUT

—

ASCENDING TRIANGLES

BREAKOUT



SUPPORT BREAK



HAMMER

HAMMER IS A SINGLE CANDLESTICK BULLISH REVERSAL PATTERN. THIS OCCURS AFTER A
PROLONGED DOWN TREND. IDEALLY THERE SHOULD BE A GAP DOWN OPENING AND
BEARS SHOULD BE ABLE TO PUSH THE PRICE LOWER AS A CONTINUATION OF A
DOWN MOVE. AT THIS POINT, BULLS SHOULD OVERPOWER BEARS AND PUSH PRICE
HIGHER AND MAKE CLOSE NEAR TO THE OPENING PRICE. THE CANDLE FORMED IN THIS
PROCESS SHOULD BE HAVING A SMALL BODY, A BIG LOWER SHADOW AND A
NEGLIGIBLY SMALL UPPER SHADOW. IDEALLY THE LOWER SHADOW SHOULD BE AT LEAST
TWICE THE LENGTH OF THE BODY. THE COLOR OF THE BODY CAN BE EITHER GREEN OR
RED, BUT IF THE BODY COLOR IS GREEN, THEN THE HAMMER IS CONSIDERED A LITTLE
MORE BULLISH, AS THE BULLS WERE STRONG ENOUGH TO CLOSE THE PRICE HIGHER
THAN THE OPEN PRICE. THE NEXT DAY OR IN NEXT TWO THREE DAYS, IDEALLY THERE
SHOULD BE A GAP UP OPENING OR PRICE SHOULD MOVE ABOVE THE HIGH OF THE
HAMMER CANDLE. THIS IS CALLED CONFIRMATION OR VALIDATION OF THE PATTERN. A
HAMMER LIKE CANDLE, WITHOUT VALIDATION HAS NO REAL SIGNIFICANCE. IF PRICE
MOVES ABOVE THE HIGH OF THE HAMMER A BUY TRADE CAN BE TAKEN WITH A STOP
LOSS BELOW THE LOW OF THE CANDLE

THE HIGHEST PRICE OF THE DAY

N

OPENING PRICE

HAMMER

CLOSING PRICE ——

THE LOWEST PRICE OF THE DAY



SHOOTING STAR

A SHOOTING STAR IS JUST LIKE A MIRROR IMAGE OF A HAMMER CANDLE. FIRST THERE
SHOULD BE A SUSTAINED UP TREND AND THEN THERE HAS TO BE A GAP UP OPENING.
THE BULLS SHOULD PUSH PRICE HIGHER IN THE INITIAL PART OF THE DAY. THEN, LATER
IN THE DAY BEARS SHOULD TAKE IN THE CONTROL OF THE STOCK AND PUSH PRICES
DOWN. EVENTUALLY THE CLOSING PRICE SHOULD BE VERY CLOSE TO THE OPENING
PRICE, RESULTING IN A CANDLE WITH A SMALL GREEN OR RED BODY, A BIG UPPER
SHADOW AND A SMALL OR NEGLIGIBLE LOWER SHADOW. THE UPPER SHADOW OF THE
CANDLE SHOULD BE AT LEAST TWICE THE LENGTH OF THE BODY. NOW A CONFIRMATION
OF THE SHOOTING STAR PATTERN COMES IF PRICE MOVES BELOW THE LOW OF THE
CANDLE WITHIN NEXT 2-3 CANDLES. ON CONFIRMATION, A SHORT TRADE SHOULD BE
TAKEN WITH STOP LOSS ABOVE THE HIGH OF THE HIGH OF THE CANDLE. A SHOOTING
STAR PATTERN WITH A RED BODY IS CONSIDERED SLIGHTLY MORE BEARISH THAN ONE
WITH A GREEN BODY. IT IS OFTEN OBSERVED THAT SHOOTING STAR CANDLESTICK
PATTERN ACTS AS BEARISH REVERSAL PATTERN AND TRIGGERS A DOWN MOVE AFTER AN
UPTREND.

LONG UPPER

SHADOW
HIG IGH

LOow

LOW
— _—

LITTLE TO NO
UPPER SHADOW



BULLISH ENGULFING PATTERN

BULLISH CANDLESTICK PATTERN IS A TWO-CANDLESTICK BULLISH REVERSAL PATTERN.
FIRST THERE SHOULD BE A DOWNTREND. THEN WE SHOULD HAVE A RED CANDLE
FOLLOWED BY A GREEN CANDLE. THE BODY OF THE GREEN CANDLE SHOULD ENGULF THE
BODY OF THE FIRST RED CANDLE. THE IDEA IS IN THE SECOND CANDLE THAT
CONSTITUTES THE PATTERN, THE DAY STARTED BELOW THE PREVIOUS DAY’'S CLOSE ON
A BEARISH NOTE. HOWEVER, AS THE DAY PROGRESSES, THE BULLS TAKE-OVER THE
CHARGE AND EVENTUALLY SUCCEED TO CLOSE ABOVE PREVIOUS DAY’S HIGH. IN SUCH A
SCENARIO, IF THE HIGHEST POINT OF THESE TWO CANDLESTICKS 1S BREACHED ON THE
UPSIDE WITHIN NEXT 2-3 CANDLES, THE BEARISH ENGULFING PATTERN IS SAID TO BE
CONFIRMED. A BUY TRADE CAN BE INITIATED UPON CONFIRMATION WITH STOP-LOSS
BELOW THE LOW OF THE TWO CANDLESTICK PATTERNS.




BEARISH ENGULFING PATTERN

BEARISH ENGULFING PATTERN IS JUST MIRROR IMAGE OF BULLISH ENGULFING PATTERN
WITH BEARISH IMPLICATION. FIRST, WE SHOULD BE HAVING AN UP-TREND. THEN WE
SHOULD HAVE A GREEN CANDLE AS CONTINUATION. THE NEXT DAY SHOULD SEE A GAP
UP ABOVE THE CLOSE OF PREVIOUS DAY. THE 2ND DAY CANDLE SHOULD EVENTUALLY
CLOSE RED WITH ITS BODY TOTALLY ENGULFING THE BODY OF THE FIRST CANDLE. THE
CONFIRMATION COMES WHEN WITHIN NEXT 2-3 CANDLES THE PRICE MOVES BELOW THE
LOW OF THE TWO CANDLES FORMING THE BEARISH ENGULFING PATTERN. ON
CONFIRMATION A TRADER MAY TAKE A SHORT TRADE WITH STOP LOSS ABOVE THE TOP
OF THE TWO CANDLESTICK PATTERNS. LARGER THE 2ND CANDLE, MORE BEARISH IS THE
PATTERN




DOJI

THE DOJI IS A SINGLE CANDLESTICK PATTERN. THE DOJI ASSUMES SIGNIFICANCE, WHEN
IT APPEARS AFTER A TRENDING MOVE, BE IT UP OR DOWN. THE DOJI SYMBOLIZES
INDECISION AND AFTER A DOJI THE INCUMBENT TREND CAN REVERSE, GO SIDEWAYS OR
CONTINUE UPTREND. HOWEVER, APPEARANCE OF A DOJI IS A SIGNAL OF CAUTION THAT
THE PROBABILITY IS HIGH THAT THE ERSTWHILE TREND MAY BE COMING TO AN END.
DOJI IS A CANDLE WHICH HAS OPEN AND CLOSE ALMOST AT SIMILAR LEVEL. THERE CAN
BE UPPER SHADOWS AND LOWER SHADOWS OF VARIOUS PROPORTIONS.

1Lt



\
VIP

— A&k G085 —

Hope You Enjoyed
the Book

Thank you for reading. We hope this book
helped you build a stronger foundation in
trading and technical analysis.

If you would like to explore more, visit vipalgos.com

| vipalgos.com

Educational resources and chart tools for traders
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Want to Learn More
About Trading?

VIP Algos offers visual TradingView indicators designed to
help make technical analysis easier to understand. Explore
chart tools, visual alerts, and structured trend context in
a simpler way.

Visual pe Trend T Structured
chart alerts context . analysis tools

VIP ALGOS

Premium Trend Suite
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@) Learn more at vipalgos.com

A simple next step for readers who want to
explore technical analysis further.
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DISCLAIMER

This book is for educational and informational purposes only.

It does not constitute financial, investment, trading, legal, or tax advice,
and nothing in this book should be interpreted as a recommendation
or solicitation to buy, sell, or hold any financial instrument.

All charts, illustrations, indicator examples, and market commentary are
provided for educational purposes only and are intended to help readers
understand technical analysis concepts in a general way.

They should not be relied upon as personal trading or investment advice.

Trading and investing involve risk, and past performance does not
guarantee future results. You are solely responsible for your own
decisions, actions, and outcomes. If needed, seek independent
professional advice before making any financial decision.

All rights reserved. No part of this book may be used, reproduced,
stored in a retrieval system, or transmitted in any form or by any means
without prior written permission from the original copyright owner.
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