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Evidence of supply at the top of the range turns

Mﬂ l:w‘-‘jluw price back toward the lows again.
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! It/is considered the abjective of the C.O. to average cost the
] position at ar below the Preliminary Support (PS). Here, after
[r*u] the initial bulge, prices stays around or below the PS as

Accumulation is being completed. If the PS is not evident,
|‘ calculate the mid-paint of the range.
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1
w Ulhj Goal of the C.0O. is to absarb shares in the lower half of the
T Accumulation Range. They buy on a scale down in the lower half of
the range. When the supply is absarbed and the stock begins to lift
off toward the top of the range the C.O. will stop buying and
'l potentially sell shares near the top to check the advance. Always,
on balance they are adding ta their position throughout. This can go

[ﬂ- _lon for many manths.

~

IS g 2z  Oetg 13
il volume 9,485,441 - - |
Bulging volume is evidence

of the presence of the C.O.
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M cria (Daily) 79-01 (18 Apr) #3 Springs briefly and marginally break to new MG 2008-09

lows on modest Val. CMG has no increase in #3 Spring
al. on final push to price low and the Spring
day is an up day on slightly increased Val. #3
tr Spring is at hand and can be bought |
Uu‘n immediately. No Test required.

Resistance
Line

PSs

Support
Line

7 How 10 17 zaDec & 15 2z 2009 1z

i volurne 960,406 1. ] ) ) ]
Yol diminishes on reactions and expands on rallies. CMG is being

absorbed.
SPRING on Low val.
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W $INDU (Weekly) 1140,09 (25 Mar)

W

505 || |spring thrusts below

lows of support and
\\ I‘m * closes the week near
[~ price highs on modest
[;]T valume. Very bullish
action. Dramatic
expansion of Vol. an
JACT & JAC2. Good
demand lifts the
market

JAC = Jump Across the Creek

Accumulation and lift off. Beginning of a massive bull

market. Green lines represent concept of the Creek. ﬂ 4“[5 [J

Usually there will be two, a lower Creek and an upper
lHV]TT[J [H* Creel. They represent where Supply arrives to check the

l$ advance which is often at various price levels.
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JAC = Jump Across the Creek

Accumulation and lift off. Beginning of a massive bull
market. Green lines represent concept of the Creek.
Usually there will be two, a lower Creek and an upper T% *

l[ﬁTTq‘ [H* Creelk. They represent where Supply arrives to check the
WT* l$ advance which is often at various price levels. M

§ mea o9
i N o
&Ir—‘—_ ]

Resistance
Line

——

Spring thrusts below
lows of support and
closes the week near
price highs on madest
volume. Very bullish
action. Dramatic
expansion of Vol. an
JACT & JAC2. Good
demand lifts the
market
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- Mote the val an the push up to the UTAD peak generally low. Rally not gaining a following.
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UTAD = Up Thrust After Distribution
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Sudden, large and unexpected volatility on the sow % fﬁu
decline off a long uptrend. Conclusion: sellers
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! During this distribution the price jumps are quick and the Ml”
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time spent declining is long. C.0. is selling after the quick
jumps and as price drifts lower. C.0.is selling on a scale
down. Around Supports the selling stops and price is
allowed to rally back toward the high. After the UT each

Draw Support and Resistance
at key highs and lows. These
price levels may be useful later.

pealk is lower than the prior. |“
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During this distribution the price jumps are quick and the “‘ }

Draw Support and Resistance _time spent declirjing i; long. C.0. is s_elling_afterthe quick
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